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RECOVERY FRAGILITY EXPOSED WITH
COVID WAVES

Despite a shortlived growth in early 2021, uncerfainties abound as we enter the third year of the global
pandemic. The “5™ Wave" of COVID-19 since this year is dealing on the community the most severe blow by far.

The Group's malls were first movers among all to launch a coupon redemption programme fo stimulate sales
productivity. Investment for today by doubling the marketing budget successfully captured local market share under
intense competition and brought sequential improvement in sales in a winwin situation, which in fun strengthened
our relations and trust with fenants. Stronger recovery of toprier fenants helped sales at Harbour City and Times
Square fo achieve abovemarket growth in 2021. Investment for tomorrow took the form of strategic brand re-
alignment and addition of new brands.

In the Hong Kong properties segment, the Group kicked off 2021 with a burst of buying, selling and leasing
activities on the Peak but that market quickly returned fo its normally-subdued intensity for the rest of the year.

Mainland China had a rollercoaster year. Strict price confrol and other regulatory policies have depressed selling
prices and increased investment risk in the DP segment. The Group has become more selective with new land
acquisition. Starting from a small nascent base some 20 years ago, the Group's proactive efforts in the IP segment
are beginning to bear fruit in order to redlise plans fo generate a proper refum over the next 20 o 30 years
remaining on the majority of the underlying land leases. Yet market dynamics have changed and competition has
significantly stiffened. Refail sales in the first half of 2021 rebounded from 2020's exceptionally low base but
quickly slowed, particularly since the fourth quarter.

Stagnant demand and severe oversupply in the office market hurt both occupancy and rent. Hotels continued fo
bleed except for those in the quarantine business. Attention was on capturing a bigger share of the competitive
local market. These sectors remain under fremendous pressure unil the easing of border control and quarantine
measures.

Clobal economic recovery from the pandemic remains uneven. Global growth is sef to decelerate in 2022 amid
lingering uncertainties from COVID-19 and ifs highly transmitiable variants, inflation, interest rate hike and supply
chain challenges. Fallout from the war in Europe will also have significant global implications.

Despite a challenging economic environment, the Group is more committed than ever to sustainability to create
positive impact and lasting value to society. In addition to donations in 2020 and 2021, the Group has
since January 2022 further pledged a total of HK$12.5 million through Wharf Emergency Relief Fund to The
Community Chest Rainbow Fund and the “WeCanCARE! A Pandemic Relief Fund” of Project VWeCan to provide
instant cash handouts to families suffering from financial plight due to the 5" Wave in Hong Kong. These are
on top of the continued effort in existing BIC inifiatives with the lafest being a joint showcase of two talented
graduates of VWharf Arts Scholarship Scheme, Vanessa Lam and Kayla Lui, af Gallery by the Harbour.

At press time, the Old & Valuable Tree at The Murray, Hong Kong starts blossoming, a timely welcome to the S-sfar
accolade from Forbes Travel Guide 2022. Many Congratulations!

We hope you enjoy this issue of horizon PLUS. Stay safe!
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THE WHARF GROUP-2021 FINAL RESULTS
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® Investment for today: Promotion intensity to support mall activities.
® Investment for fomorrow: Strategic addition and re-alignment of brands.

e Covid "5" Wave" introduces new uncerfainties.
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WHARF HOLDINGS (0004): RECOVERY FRAGILITY EXPOSED WITH COVID
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® Luxury Hong Kong DP slowed underlining the long project time risk profile.

® Mainland DP postland acquisition sales price control, central government DP policies coupled

with noficeable oversupply of non-residential properties point fo impairment provisions.

* Mainland IP fourth quarter slowdown alerting.

* Uplift to Logistics due to welkreported supply chains disruptions.

® Macro economic/monetary policy and geopolitical outlook infensify business vulnerability.
e Group debt level curtailed by 48%.
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ADDITIONAL PLEDGES FOR PANDEMIC RELIEF
SEBXOEBFHET XEREHEERE

“ The Community Chest is very grateful for the Wharf Group’s another generous donation through the
Wharf Emergency Relief Fund. The donation of HK$12.5 million to The Community Chest is critical and
timely for the needy.

AU B KA IR T > B8 DU RS e ] SR S T e+
TG > Py LR ek RE N AL B A PSSR SR R K e > SRORUP IR AR AR Bl o W B AR o ”

Dr Simon Kwok, SBS, JP, Executive Committee Chairman of The Community Chest
B BBATR A LB W] -

The Group spares no effort in support for pandemic relief and
recovery of Hong Kong. In addition to donations in 2020 and
2021, Wharf Emergency Relief Fund has since January this year
pledged atotal of HK$12.5 million to The Community Chest
Rainbow Fund and the “WeCan-CARE! A Pandemic Relief Fund” of
Project WeCan to provide instant cash handouts to families suffering
from financial plight due fo the 5" Wave.

Modern Terminals is accommodating the daily shipment of provisions
and other necessities by barge from its Dachan Bay terminal in
Shenzhen to Kwai Tsing with maiden voyage on February 21,
2022. By end of March, over 6,000 TEUs were handled. The
Group also handed over the Kowloon Godown to the Government on March 7, 2022, for temporary sforage of FightCovid
supplies.

EEEIERE TIERERTES S  BR—O—OR—O— IR - S5 — B RAER [ LEARSTER
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1. Mr Frank Chan Fan, JP. Secrefary for Transport and Housing, Hon Frankie Yick, SBS, JP. legCo
Member; Ir Hon LEE Chunkeung, legCo Member; Mr Mark Fu, Poliical Assistant fo the Secrefary for
Transport and Housing; Mr Wang Yun Qiu, Managing Director, COSCO Shipping Confainer Line
Agencies Limited and Mr Horace Lo, Group Managing Director, Modern Terminals witnessed the
maiden voyage.

BEREERBRRNASE  EGFEBSERLEE LS HESFHETE  ERREER
BRECEHBEFES A E - PG ERIERE AR AJE FEKIE T EREERBREHEEH
BRA AIEFAKIEEER L R EM -

2. Miss Mary Chow, Director of Government Logistics; Ms Dorothy Llee, Chief Property Manager
[Acquisition, Allocation & Disposal] of The Government Property Agency; Mr Ricky Wong, Managing
Director and Ms Phoebe Yee, Assistant Director and General Manager, Wheelock Properties (Hong
Kong); and Mr Ronald Fung, General Manager of Harriman Property Management attended the
event.

BT nREEZRENAL L  BRIFERZREFFE (HEGL) FTRLOKL - Gi88iE
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NEW EXCITEMENTS AT HARBOUR CITY AND
TIMES SQUARE
B R S TG #TRE AR

The Group's flagship malls, Harbour City and Times Square, continue to bring new excitements to shoppers. In Harbour
City, Alexanderwang is relocated with a new concept store. Lifestyle brands Under Armour and Emphasis just joined. New
F&B debuts include Gold Garden Shanghai Cuisine, Grill Manten-Boshi, Sushi Hisayoshi and Vietnamese XUAN. In Times
Square, the big screen is back with the opening of Emperor Cinema, the largest cinema in Causeway Bay, joined by Kering
Group's luxury jewelry brand Qeelin.

SEEBERMFSERERAES AN RBEESI A ES o & - Alexanderwang /8B IER I F R 2
LSS - B AE g Under Armour & Emphasis TREHERT o 591 » #5| ARVE R B F 1)1 7 Bl EE & BTRD 2% 1 s
A ELZAAEBRFMETT VILRKE] - DERE [MEME] Rk SEER XUAN « ZREFRESBIRS
[ S AR 5L 2 B0k M BIRE 2 m R R E S EE N F&mhE Qeelin IHFIE -
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GREEN LIGHT FOR MANSFIELD ROAD PROJECT
NESUEXEEREEMENEEE 0

The Wharf (Holdings) has got the green light from Building Department to develop four 11-o-12-story residence at 2 to 8
Mansfield Road on The Peak with a GFA of about 259,000 square feet. The site was awarded to the Group in December
2020 at HK$ 12 billion, or HK$ 46,272 per square feet in GFA.

The Group is one of the largest private property owners on the Peak, with an attributable land bank of about 600,000
square feet of GFA including the above-mentioned site.

Meanwhile, a new redevelopment proposal for Kowloon Godown to the Town Planning Board to build about 1,782
residential flats has been approved. Nearly 1,000 units will be added to the previously approved 784 flats scheme

with average unit size of 465 square feet, in response to the Government's policy to increase housing supply in the
city, as well as the increasing market demand for medium-size flats in Kowloon East.
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WHARF HOTELS: NEW PRESIDENT ON BOARD
NERSBEERZEINER

Thomas Salg, former Vice President, Operations of Wharf Hotels, will succeed Dr Jennifer
Cronin as President of the Group, following the latter’s departure after eight years of service.

Stephen Ng, Chairman and Managing Director, The Wharf Group said, “With decades of
hospitality experience and since joining Wharf Hotels as General Manager at Marco Polo
Shenzhen in 2013, Thomas has been a great asset to the Group, he will continue fo strengthen
the group’s solid foundation, strategically drive new initiatives and developments, as well as
rebuild priority business streams.” Mr Ng also thanks Jennifer for her leadership in managing the
Marco Polo Hotels legacy and adding luxury brand = Niccolo Hotels to Wharf Hotels' solid
foundation during her tenure.

NERBEEEMEELERRISEE « ERRATEEAE  BEHENSEMEL -

fi
ol

EEAEEIFELREBEERNES  [ERRAER O —=FMBENISTFFEEE D ELLE -8 - SEBEM
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S EMEL N\FROED - s EHAR A T FEFFRBEE N mIEER - B LR EBEEmE - WHUSED
BIAKAE © BEE T R EE R TISIAL - M AR RV ER

THE MURRAY: FIRST AL FRESCO HOTEL PIZZERIA OPENS
BBEEFIINEFRERE B XREEZ5

Set against the majestic arches, the open-air Cotton Tree Terrace at The Murray, Hong Kong offers the first al fresco hotel
pizzeria. lts indulging meal showcases authentic Italian flavours, from tasty appetisers and an enticing pizza selection to the
Celato Panino and homemade limoncello. Patrons can dine-in or grab their take-away, a perfect option during the pandemic.

EFBEFBIE Cotton Tree Terrace FEBRIZSHMEAIBLPIMEIT T » IR T 2EE 818 Cotton Tree Pizzeria » BEERM IR
SAFEBAES  MmtERKAER  EAFNSHE=SOAMFAESE - R TIREERIN  BATNAILAINE B
B BARERIBGEINAIAREER
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CHANGSHA IFS TELLS THE 1790s FRENCH
FASHION STORY
RV IFSERAE + N\t 42 JETNRF 5 B

In the first quarter, Changsha IFS launched an “Un festin de la mode” exhibition at its L7 Art Gallery to showcase the French
fashion history. These precious exhibits included French fashion magazine layouts in 1793, fashion drawings, vintage
collectables and sketches of fashion legend Karl Lagerfeld.

Changsha IFS also collaborated with emerging footwear designer Jingxing Fu and her brand — A.b. poétique. The event was
wellreceived with overwhelming social media presence.

ERERRHHRWE  RPIFSR=ZAFIEEER T\ ELDRERRE - S2RRMH - ULEFHAET Karl
lagerfeld [Z# | TIEFMTOERE - MEERZEE BNRHE S - BEEN TR —EAZFWH BN -

RDIFS XERERBENTA R P REF T Mip BRSNS ARG (F - RIEAEEMEA.b.poétique
e - FIRRHERAAEAR S —E - URIHRERSERT -




CHENGDU IFS: A MAJOR CONTRIBUTOR TO
CITY’S “FIRST-STORE FIRST-SHOW” ECONOMY
FLERIFSSIA [ BE B | BARER FEIAHAL)

Chengdu Retail Business Association and DataQuest China in Shanghai jointly released a report on the “firststore” economy in
China in the first quarter this year. Chengdu ranked third nationwide and Chengdu IFS was among the topthree for “first store”
record and “first show” venue choice. Congratulations to Chengdu IFS!

BREZERNHSE LETHEBENSFE - FTHEEM (O —FERIEARBHAR) BR - —O——F2H
[EEEE | RERN—F - KEMLT Fil%%%@i = BigfEEE EeMiER - 2FHA5 AN \BREE - I
BT TENTSERIES - KEIFSEENERRBBRMANEEBERETRZEBZE - MK#EIFSESIAEE
i ARIEBMWHPEMIN=F  AIEAE -
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AWARDS & RECOGNITIONS

BRIREATKER

WHARF ESTATES LIMITED

e Cerlificate of Merit - 9" Hong Kong Volunteer Award by
Agency for Volunteer Services

e Certificate of Appreciation, Volunteer Movement by
Social Welfare Department and Volunteer Movement'

® Mental Health Friendly Supreme Organisation by
Occupational Safety and Health Council (fogether with
seven associated companies under Wharf Estates and

Wharf China Estates)

HARBOUR CITY

e Platinum Award — Strategic Communications |
Marketing/Promotion Campaign | Special Event 2021,
MarCom Awards’

PLAZA HOLLYWOOD

 Best Digital Marketing Strategy and Best Collaboration
Campaign in Digital Ex Award 2021 by Metro Finance®

TIMES SQUARE

Canton Pop 101 and Donald Duck Geometric World won

four awards in Marketing Excellence Awards 20214

e GCold Award — Excellence in Partnership

e Silver Award — Excellence in Lifestyle and Enterfainment
Marketing

o Silver Award — Excellence in Mass Event

e Silver Award — Excellence in Creative Design

GATEWAY APARTMENTS

® Hong Kong Green Organisation Certification programme
by the Environmental Protection Department

e Cerfificate of Merit — Hotels and Recreational Clubs
of the 2020 Hong Kong Awards for Environmental
Excellence’

THE MURRAY, HONG KONG

The Murray clinched the Five-Star award from Forbes
Travel Guide 2022, the highest honour by one of the
most prestigious global authorities on luxury travel. As the
first property of Niccolo Hotels to achieve the rating, The
Murray is committed fo presenting service excellence and
unrivalled guest experience amid unprecedented times

TRAVEL GUIDE

MARCO POLO HONGKONG

® Best Hotel Wedding Banquet — Kowloon (Preferred
Choice), Bridal Award 2021°

Cucina

e A-sfar Award — Forbes Travel Guide 2022

® Bronze Award — Wine by the Glass, WINE. Luxe

Magazine”

MODERN TERMINALS

* Cerfificate of Excellence (Large Organisations category)
- Hong Kong Sustainability Award 2020/21 by Hong
Kong Management Association®

e Qutstanding Award for Green and Sustainable Loan
Issuer (Port & Logistics Industry) — Visionary Sustainability-
linked Loan Performance Metrics in Hong Kong Green
and Sustainable Finance Awards 2021 by Hong Kong
Quality Assurance Agency




CHANGSHA IFS

Changsha IFS" iGO gamered six awards in Q4 2021:

e Visionary Award — Engagement / Experience, 2021
Emerging Media Awards, Summit Infernational Awards

e Silver Award — Emerging Media, 2021 Marketing
Effectiveness Awards, Summit International Awards

2021 ECI Awards:

® Bronze Award — Marketing Innovation, Others

® Bronze Award — Inferactive Innovation in Infelligent
Marketing

e Excellence Award — Innovation of Service Model

* Excellence Award — Marketing Technology Innovation

CHENGDU IFS

e Chengdu IFS’ effort in promoting urban economic
development in Chengdu is recognised by The 2021
Chengdu “The First Store Economy” Conference:

- Special Confribution Award in Attracting First Stores”
- Contribution Award in Introducing First Exhibition'®

e Silver Award — Consumer Service — Al Special, 2021

ECI Awards

CHONGQING IFS

e Best Creative IP Award in Refail Industry, Tencent
Chongqing "'
e Certificate of Yangtze Community Star Programme by

Chongging Charity Federation

JF

20201/ 2T

Certificate of Excellence

8

CHONGQING TIMES SQUARE

* Cerfificate of Yangtze Community Star Programme by
Chongging Charity Federation

DALIAN TIMES SQUARE

e Creative Commercial Project by NetEase'?

* [nStyle Women Increation Prize, City Increation Art
Prize'®

* Grade A Enterprise in Labour and Social Security by
Dalian Human Resources and Social Security Bureau

SHANGHAI TIMES SQUARE

® Best Employer Nomination Award 2021 by Zhaopin.com
e Honorary Credential presented by Sunshine House
Huaihai Road of Huangpu District

SHANGHAI WHEELOCK SQUARE

e 2021 Shanghai Commercial Service Brand by Shanghai
Commercial Association

® 2021 Excellent Building of Property Management @
Jing'an District by Shanghai Property Management
Industry Association

WHARF IFS SERIES

* Responsible Brand in the 11" China Philanthropy Festival'®
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The Whart Group strives to promote youth
art education and development. We have
infroduced The Wharf Hong Kong Secondary
School Art Competition and The Wharf Art
Scholarship Scheme since 2011 and 2013
respectively. Here comes the joint showcase
of Vanessa Llam and Kayla Lai, scholarship
recipients who graduated in 2021.
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WECAN’S PANDEMIC RELIEF FUND HELPS NEEDY STUDENTS
FREBTREERDSIEEREEHRR

During the 5" Wave of COVID-19 outbreak, the Group's Wharf Emergency Relief Fund donated $5 million to the “VWeCanCARE!
A Pandemic Relief Fund” of Project WeCan to provide insfant cash handouts fo families suffering from financial plight during the
difficult fime.

The Yuen Yuen Institute MFBM Nei Ming Chan Lui Chung Tak Memorial College distributed emergency financial aid to several
student families who were desperate for help. Two Form-5 siblings students’ father has suffered from major income cut during
the epidemic while three family members were infected. The father had no choice but opted for loans. Project WeCan released
HK$ 10,000 cash via the school for the family to lift the financial burden.
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“ The 5" wave of the epidemic is more severe with unprecedented scale, the grassroots families are most
helpless. We are thankful to Wharf’s instant and direct financial assistance to our students.
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Ms Dora Li, Principal of Po Chiu Catholic Secondary School, a partner school of The Wharf Group
JEERB AR » REHH I B R




xx
XX

Forbes

TRAVEL GUVDE

Cucina
Mareo PoloHongkong Hotel
SRFEEEBE




<X
WHARF

Established 1886





